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75 fReeft, 26 T, 2023

ar.&.A. 558(sT).—F=T A, fa=E afafaaw, 2003 (2003 F7 36) Ft &1 176 T Y&
AIf<RAT FT TART F2d gu, faea =w, 2005 Fr T derree F3  foru, Mt e aard g, i
1. (1) = ==t #7 |@ter e (B genge) =, 2023 21

(2) T TSTIS § Ieh THTAA hl ATLE HI T g

2. =g A, 2005 (57 =9 =8 T2Td 3<% a8 Fglr 747 §) & Ha9 15 & #0117, Refriea
R T ST, st

“15. dfeusl d@iHT TUT Praw:—(1) srferfaaT it oy 65 F A= Fram T afeast
G, TH T |, HFET TR FIRT AT AEEF TATAT TR F AT E@awor sataame
EARBERIRE I

(2) TTST ATTNT G, AT ATATIAFRTE & H TedF fEaeor sqaraary & forg, fAmmer R S
1 ST, o o7 GET AR % AT ih o7 Moy it Fa1 <F ot o6 741 geg At §
FRrawor sAtaeT gT ateast #i 9T, Afeast T A0 FRT @9a il T2 ST AT 5T qLFHT
FTT ST STHTHT Foft-ame wfa e afeasy, sterfaas i amT 65 F e afeasT F aredtas
ST TAT & T AT T T FIoAST o S & FqL oG AT T T T2 =)

4857 G1/2023 )
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TTSRTOT: =6 AW % e % forw, U SRt gy ST "ag A sraEr SR araert

IET, (‘I asz & el aTe HeT (Fesequ) oar et are (Feseq) J9aT gie qraw (T=dT)
AT FhaAT Ao THRTET (FA1T) AT 2

(3) faawor srgataeT g Tt e gefaa fawmer i awm ae & o f&e F Fae se=qa
FT ST 3T T AT RIS 6T ST FA, ST IT-[97 (2) F ATA, TH T6qd FA & q16
o % ofrae, =erremt, afe IS 21, F a1 A FHm)

(4) T ATAST FT TR TIATT Al AT TAT g T, TS AN, ATATHIH AT 1T 65 F ST 6
FETe, fomT afeadt F R F Frataa & o sreer ST wam

(5) Ffe wfeast a@iwa T afeadt % forw fae 3 & whwar sftefaaw staar 3a o= et
FaT AT & ATET TE 4TS ST 8 AT, ST AT, AT F Iuse & AT -3
F forw srgafaemd % "afam sfarrt F feg T wriars som”

3. 3 fFem o, fremme Fem 20 &t F w@eaT 7 [ 21 F €9 ° O @i T S s )
FH HEAT 21 % U, Mieated Faw siatdy o Srow, sraiq:-

“20. Taxfty fRu=aT & forg Shwas: (1) 2w Meaieor & o a7 e g sqerfaa it S
TAT T THATRT TS ATIOTTSTF g § FHT Fi¥ Toreredt Haferd T qeanidl g 9gHd oY
Fea T LR GIRT ATHITGT FRHT TTEIT THIH SATAT FIAHH STAAT SAAAT 6 ATHL BT

(2)  faawor st % o, Suger o SRt TET gaarst F o s, ® I9-fHEm (1)
& T ATHAIMST goroFed o STTHTT TS AN G AT AT STTUAT|

(3)  fom@ (Swwrwr aAfgwm) fF=w, 2020 F ofefiw IudAmwen 6 =@ it 24X7 sqi

qgAfaa w2 & o i fogga (Ferree) Fem, 2022 F s7efita Game it T F9re" a3 twqr Jreer

F STETE FUEATS T T e & forw, fBraew safiamy grr £ €, Geg i adhe & aw@=

farererol AmTt s T H "eatera T ST, wfs e i @dia areeft & | A TS g srerEr

G HoF T ST AN GIT STHIET [T 97 2T

(4) T sgAteamr g afaf@Em it gmr 42 fF IT-aT (1) F A @A gt F

foreme Ua e & forg gt & Fmior % forw & 1 aaeq FEasger antd - g

Tig A setaa g g aREaat & ow ara # var -y Fefefaa aaqt 5

e BT,

(i) afvEafxr &1 FHr sgAtagrt & o gated a7 A= g7 AqAIed FUE U A8
AT % ST T 77 &,

(iiy  ohEafy & e sfoereff vd gt & & i € 2

(iiiy oty i SEr-ar G T g s [tsm afwut e & sfa & & a5 B T
@-n

(5) AqHIRT HFHA TEHATRT TF ATOSTH gId & FHT A sordedt d F=a= & Feor fFae

AIATHLTIS o AT STAAT GIA l 0T raa Ad FF AN o LT 92 Al S[TOAT S f@awor

FASATHLTLT TAT STATRTSAT o ST ARAERT HT ATUIAT| RF F AT 1 II-[Agre STATRSH F

STTORT S 99 faawor saafaeme grer @ ST grie #7 21-fagre &1 aga e st
ETET F3haT STTORTT 31T 9 T 98+ STARTA ZTT 3T ST

(6) fora¥or sAfe™Y & T J= e Ud e ATes, TIaeho gy St fRe-fHaern &
AET TT ATTRM FIET AFLTRT FRT S0

(7) ST AT I SiEhat 9% St o it /| T80 ST F e i y=ioa 9ot i
AT & STLTT I &1 SATU
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(8) TIST ATANT ZTT ST IX ATH T Hataq =t % forw, fHawor = & geag SfeEt 9% e
T gU ITIH HATET F |, TR AN 5T IEA U Tu % oy sy 2w Bt @
fAfde = aw a3 aryr st e srom)

[T. €. 23/18/2022-30=37]

feoqur: qer = 2005 § 9T F TS T Afgg=EEr e aran. 379 (31), a8 S, 2005

T T U U ¥ s TR sifaw s s 817 () arte 31 fedew, 2020 Fom

arFrf.911 (31) ariem 29 fewew, 2022 si¥ Ar#r.fA. 466 (3r) arE 30 7, 2023 T
gerrara R T =m)

MINISTRY OF POWER
NOTIFICATION
New Delhi, the 26th July, 2023

G.S.R. 558(E).—In exercise of the powers conferred by section 176 of the Electricity Act, 2003 (36 of
2003), the Central Government hereby makes the following rules, further to amend the Electricity Rules, 2005,
namely:-

1. (1) These rules may be called the Electricity (Second Amendment) Rules, 2023.
(2) They shall come into force on the date of their publication in the Official Gazette.

2. For rule 15 of the Electricity Rules, 2005 (hereinafter referred to as the said rules), the following rule shall be
substituted, namely:-

“15. Subsidy accounting and payment.-(1) The accounting of the subsidy payable under section 65 of
the Act, shall be done by the distribution licensee, in accordance with the Standard Operating Procedures issued
by the Central Government, in this regard.

(2) A quarterly report shall be issued by the State Commission for each distribution licensee, in its jurisdiction,
giving findings whether demands for subsidy were raised by the distribution licensee in the relevant quarter
based on accounts of the energy consumed by the subsidised category and consumer category wise per unit
subsidy declared by the State Government, the actual payment of subsidy in accordance with section 65 of the
Act and the gap in subsidy due and paid as well as other relevant details.

Explanation: For the purpose of this rule, (The term “Unit” means Kilo Watt Hour (kWh) or Kilo Watt (kW) or
Horse Power (HP) or Kilo Volt Ampere (kVA), in accordance with the relevant Regulations or the Tariff Orders
issued by the Appropriate Commission.

(3) The quarterly report shall be submitted by the distribution licensee within thirty days from end date of the
respective quarter andthe State Commission shall examine the report, and issue it with corrections, if any, in
accordance with sub-rule (2), within thirty days of the submission.

(4) In case the subsidy has not been paid in advance, then the State Commission shall issue order for
implementation of the tariff without subsidy, in accordance with provisions of the section 650f the Act.

(5) If subsidy accounting and the raising bills for subsidy is not found in accordance with the Act or Rules or
Regulations issued there under, the State Commission shall take appropriate action against the concerned
officers of the licensee for non-compliance as per provisions of the Act.

3. In the said Rules, the existing rule 20 shall be re-numbered as rule 21 and before rule 21 as so re-numbered,
the following rule shall be inserted, namely:-

«20. Framework for Financial Sustainability: (1) The Aggregate Technical and Commercial loss
reduction trajectory to be approved by the State Commissions for tariff determination shall be in accordance
with the trajectory agreed by the respective State Governments and approved by the Central Government under
any national scheme or programme, or otherwise.

(2) The trajectory for both collection and billing efficiency, for distribution licensee shall be determined by the
State Commission in accordance with the trajectory approved under sub-rule (1).

(3) All the prudent costs of power procurement, incurred by distribution licensee for ensuring 24x7 supply of
electricity to consumers under the Electricity (Rights of Consumers) Rules, 2020 and for meeting requirements
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as per Resource Adequacy plan prepared under the Electricity (Amendment) Rules 2022 shall be taken into
account, provided that the procurement of power has been done in a transparent manner or procurement price
has been approved by the Appropriate Commission.

(4) All the prudent costs incurred by the distribution licensee for creating the assets for development and
maintenance of distribution system in accordance with sub-section (1) of section 42 of the Act shall be pass-
through:

Provided that such pass-through of the cost for the assets created by the distribution licensee shall be subject to
following conditions:,-

(i) the asset has been created in accordance with the capex roll out plan for the licensee approved by the
respective State Commission.

(if) the asset has been procured in competitive and transparent manner.
(iif) the asset is geo-tagged and properly recorded in Fixed Asset Register.

(5) Gains or losses accrued to distribution licensee due to deviation from approved Aggregate Technical and
Commercial loss reduction trajectory shall be quantified on the basis of Average Power Purchase Cost and
shared between the distribution licensee and consumers. Two third of the gains shall be passed on to the
consumers in tariff and rest shall be retained by the distribution licensee. Two third of the losses shall be borne
by the distribution licensee and rest shall be borne by the consumers.

(6) The operation and maintenance norms for distribution licensee shall be determined by the State
Commissions in accordance with the guidelines issued by the Authority.

(7) Reasonable Return on Equity shall be permitted, with the assessment of overall risk and the prevalent cost
of capital.

(8) The Return on Equity by the State Commission shall be aligned with the Return on Equity specified by the
Central Commission for generation and transmission in its Tariff Regulations for the relevant period, with
appropriate modification taking intoaccount the risks involved in distribution business.

[F. No. 23/18/2022-R&R]
PI'YUSH SINGH, Jt. Secy.

Note: The Principal Rules were published 2005 in the Gazette of India, Part-11, Section 3, Sub-section (i) vide number
G.S.R 379 (E), dated the 8th June, 2005 and was last amended vide number G.S.R. 817 (E), dated 31st
December, 2020 and vide number G.S.R. 911 (E), dated 29" December, 2022 and vide number G.S.R 466 (E),
dated the 30™ June, 2023.
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